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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Cogent Alternative Strategies, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM LD, NO.
121 via Florenza
(No. angd Street)
Palm Beach Gardens FL 33418
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Glen Beigsl 516-509-8538 )

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Halpern & Associates LLC
(WName ~ if individual, state last, first, middle name)
218 Danbury Road Wiiton CT 06897
(Address) (City) (State) (Zip Code)
CHECK ONE:

lZlCertiﬂcd Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facis and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e)(2}
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OATH OR AFFIRMATION

1, Glen Beigel , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Cogent Alternative Strategies, Inc. , 88
of December 31, ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

“tll lll'
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‘ ﬁ *  Signature
S Cnmmfs..lon # FF8988340 B

2 f ;ﬁ\ & My Gomm. Explres Jur 28, 2019 President

Notary Public E % ~

This report ** contains (check all applicable boxes):
(a) Facing Page.
v] (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners® or Sole Proprietors® Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) ‘Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
[_-_] () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[:] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.

.
tE]
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-
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Title

[ | (m) A copy of the SIPC Supplemental Report.

L1 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders
of Cogent Alternative Strategies, Inc.

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Cagent Alternative
Strategies, Inc. (the “Company”) as of December 31, 2017, and the related notes
(collectively referrad to as the financial statement). In our opinion, the statement of financial
condition presents fairly, in all material respects, the financial position of the Company as of
December 31, 2017 in conformity with accounting principles generally accepted in the
United States of America.

‘Basis for Opinion

This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company’s financial statement based on our
audit. We are a public accounting firm registered with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect
to the Company in accordance with the U.S. federal securities laws and the applicable rules
and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement, whether due to error or fraud. Qur
audit included performing procedures to assess the risks of material misstatement of the
financial statement, whether due to error or fraud, and performing procedures that respond
to those risks. Such. procedures included examining, on a test basis, evidence regarding the
amounts and disclosures in the finanicial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Halpern & Associates LLC

We have served as the Company’s auditor since 03/22/2005.

Wilton, CT
February 14, 2018



COGENT ALTERNATIVE STRATEGIES, INC,
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2017

ASSETS
Cash and ¢ash equivalents
Accounts receivable
Prepald expenses
Total assels

LIABILITIES AND STOCKHOLDER'S EQUITY
Liabilities:
Accounts payable and accrued expenses

Commitments and Contingencles

Stockholder's equlty
Common stock, .01 par vaiue, 1,000 shares
authorized, issued and outstanding 1,000 shares
Additional pald-in capital
Retalned earnings

Total stockholder’s equity
Total liabilities and stockholder's equity

The accompanying notes ara an integra! part of this statement.

2

$ 441,230

4,151,866

4,921
§agma0ir
Y

10

76,990

4,232,330

4,309,330

$ 4598017



Note 1 -

Note 2 -

Note 3.

Note 4 -

COGENT ALTERNATIVE STRATEGIES, INC.
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2017

ORGANIZATION AND NATURE OF BUSINESS

Cogent Alternative Strategies, Inc. {The "Company”) began doing business in July 2000 as a registared broker-
dealer with the Securities and Exchange Commisslon and the Financial Industry Regulatory Authority ("FINRA").
The principal source the Company’s income is generated from the private placement of securities. In this
capacity, the firm places assets with Invastment managers for its qualified individual and institutional customers.
In addition, the Company acts as an agent for secondary private placemerits and other similar transactions,

In tha nomnal course of its business, the Company enters into financial transactions where the risk of potential
loss due to changes in market (market risk) or fallure of the other party ic the transaction to perform
(counterparty risk) exceeds the amounts recorded for the transaction.

The Company’s policy is to continuously monitor its exposure o market and counterparty risk through the use of
a variaty of financial position and credit exposure reporting and control procedures. In addition, the Company
has a palicy of reviewing the credit standing of each broker/dealer, clearing organizatien, fund manager,
customier and/or other counterparty with which it conduets business.

SIGNIFICANT ACCOUNTING POLICIES

The Company maintains its books and records on an accrual basis In ‘accordance with accounting principles
generally accepted in the Uniled States of America which require management to make estimates end
assumptions in determining the reporied amounts of assets and liabliities and disclosure of contingent assets
and liabilitles at the date of the financial statements. Actual results could differ from these estimates. The
company prepares its income tax retumns on the cash basis. .

The Company's financial Instruments that are potentially exposed to concentrations of credit risk consist piimarily
of cash and cash equivalents. The Cempany places its cash with quality financial Institutions. At timas, cash
balances may be In excess of balances insured by the FDIC. o

CASH IN BANK

Funds deposited with a single bank are insured up to $250,000 in the aggregate by the Federal Deposit
Insurance Corporation ("FDIC). The Company considers all highly liquid Instruments purchased with a maturity
date of three months or less when purchasad to be cash equivalents,

PROVISION FOR INCOME TAXES

The Compary has efected to be treated as an "S" Gorporation under the provisions of the Inlernal Revenue
Code. Under the provisions, the Company doas not pay federal corporate income taxes on its taxable income.
Instead, the slockholder is liable for individual income taxes on his respective share of the Company’s taxable
income, ’

FASB provides guidance for how uncertain tax positions should be recognized, measured, disciosed and
presented in the financlal statements. This requires the evaluation of tax positions taken or expected to be taken
in the course of preparing the Corperation's tax retums to determine whether the tax positions are "more-likely-
than-not" of being sustained “when challenged® or "when examined" by the applicable tax authority. Tax
positions not deemed to be the more-likely-than-not threshold would be recorded as a tax benefit or expense and
lability In the current year. The tax years that remaln subject to examination are 2014, 2015, 2016 and 2017. For
the year ended December 31, 2017 management has determined that there ars no material uncertaln income tax
positions.
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Note 10 -

COGENT ALTERNATIVE STRATEGIES, INC.,
' NOTES TO FINANCIAL STATEMENT
. FOR THE YEAR ENDED DECEMBER 31, 2017

RULE 15C-3-3

The Company is exempt from the provisions of Rule 15c-3-3 under paragraph (k)(2)(i) in that the company
carries no customer acceunts.

NET CAPITAL REQUIREMENT

Tha Company is subject {o the Securities and Exchange Commission's Net Capltal Ruta (1 5¢3-1), which requires
the maintenance of minimum net capital and requires that tha ratio of aggregate indsbtedness to net capital,
both as defined, shall not exceed 15 to 1. At December 31, 2017, the Company had Net Capital of $182,043,
which was In excass of the minimum requirement of $19,246 by §62,797. The Company's net capial ratie was
159%.

LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS
As of Decamber 31, 2017, the Company had not entered Into any subordinated loan agreements,
CUSTOMER CONCENTRATION

‘Tha company had one Gustomer that represented 100% of total revenue for the year ended Decembar 31, 2017,
The customer represented 100% of accounts receivable at December 31, 2017,

PROFIT SHARING PLAN

The Company adopted @ Profit Sharing Plan during 2018. The Company incurred an expense for employer
contributions of $214,000 during the yaar ended December 31, 2017 which was included in Retirement Plan
Expense on the sccompanying Statement of Income.

DEFINED BENEFIT PLAN

The company Instiuted a defined benefit pension plan ("the Plan®) covering a senior executive, The initial
actuarial vafuation of the plan was as of January 1, 2016 and the most recent actuarial valuation was performed
in December 31, 2017, The assets supposting the Plan are hald in a separate investment fund and are valued at
fair value. A fiscal year end Is used as the measuremant date for the plan, The Company's Statement of Income
includes an expense for pension obligation of $214,200 for the year ended December 31, 2017. Of this amaunt,
$16,200 was confributed to a 401k plan.

The Company has not yet decided on a long term Invesiment strategy for the Plan’s assets. The Company
intends to work with third party financial consultarits lo determine a suitable long term financiat plan. The curent
minimum required contribution to the Plan as of December 31, 2017 was $25,908 with a8 meximum funding
liability of $198,000. The company met the maximum funding liability throughout the year.

The Plan’s financial assels and liabilities are recorded at feir value. The accounting standard for fair value
provides a framework for measuring fair value, clarifies the definition of fair value and expands disclosures
regarding fair value measurements. Fair value is defined as: the price that would be received to sell an asset or
paid to transfes a liability (an exit price) in an ordery transaclion between market participants at the reporting
date. The accounting standard establishes a three-tier hiararchy, which priorifizes the inputs used in the
valuation methodologies In measuring fair value:

Level 1 - Quoted prices in active markets for identical assets or liabilities.
Lovef 2- Inputs othar than Level 1 that are observable, either directly or indirectly, such as quoted prices for

similar assets or liabilities; quoted prices in markets that are not active; or other inputs that are observeble or can
be corroborated by observable market data for substantially the full term of the assets or liabilities.
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COGENT ALTERNATIVE STRATEGIES, INC,
NOTES TO FINANCIAL STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2017

DEFINED BENEFIT PLAN (Continue)

Lovel 3 - Unobservabls inputs that are supported by [itite or no market activity and that are significant to the fair
value of the assets or llabllities.

Investments in securities that are tradad on a securities exchange are valued at the last reported sales price on
the primary exchange en the last business day of the year. Investments In sacurities traded in the overtha-
counter market for which no market quolations are available are valued at the last reported bid prices.

As of Decamber 31, 2017 all of the Plan's assels have ‘been valued as Level 1 and there ware no transfers
among Levels 1, 2, and 3 during the year.

Revenue Recoghlition

Revenues and expenses related to financial advisory activities are recorded on an accrual basis when earmned
and incurred, respeclively. Revenue is deemed to be earned when the Company typically has no further
obligation after all committed investor funds have been collected, all documents are property executed, and title
fo the assets or stock is transferred,

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

During May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) No. 2014-09, "Revenue from Contracts with Custorers (Tople 608)." ASU No, 2014-09 establishes
principles for recognlzing revenue upon tha transfer of promised goods or services o customers, In an amount
that reflects the expected consideration recaived in exchange for those goods or services. During 2015 and
20186, the FASB also issued ASU No. 2015-14, which defers the effective date of ASU No. 2014-09; ASU No.
2016-08, “Principal versus Agent Considerations (Reporting |Revenue Gross versus Net), which clerifies the
implementation guidance on principal versus agent considerations in Topic 806; ASU No. 2016-10, "Identifying
Performance Obligations and Licensing”, which clarifies the identification of performance obligations and the
licansing implementation guidance; ASU No. 2016-12, *Narrow-Scope Improvements and Practical Expadiants”
and ASU No. 2016-20, "Technical Comections and Impiovements to Topic 808", which both affect narrow
aspects of Toplc 606. Topic 608 (as amended) (s effective for fiscal years, and Interlin pericds within those
years, begining after December 15, 2017. The company may-elect 10 apply the guidance earlfier, but no earlier
than fiscal years beginning after Docember 15, 2016. The amendmients may be applied ratrospectively to each
prior paried presented or ratrospectively with the cumulative effect recognized as of the date of Initial application.
The Company Is cumently assessing the effect that Toplc 608 (as amended) will have on its results of
operations, financial position and cash flows.

COMMITMENTS AND CONTINGENT LIABILITIES

The company had no underwiiting commitments, no contingent liabilities and had not besn named as a
defandant in any lawsuit at December 31, 2017 or during the year then ended.

SUBSEQUENT EVENTS

Events have been evaluated through the date that these financial statements were available to be issued and no
further information is required to be disclosed.



